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	Objective

APEC Economies will achieve free and open trade and investment in the Asia-Pacific Region by :

(a) Progressively reducing restrictions on market access for trade in services; and

(b) Progressively provide for, inter alia, most favoured nation (MFN) treatment and national treatment for trade in services.



	Guidelines

Each APEC economy will: 

(a) contribute positively to the WTO negotiations on trade in services; 

(b) expand commitments under the General Agreement on Trade in Services (GATS) on market access and national treatment and eliminate MFN exemptions where appropriate; and

(c) consider undertaking further actions to facilitate supply of services. 



	Collective Actions

APEC Economies have agreed to take collective actions to help achieve these goals.  These actions are contained in Collective Action Plans (CAPs) which are updated annually.  The current CAP relating to services can be found in the Services Collective Action Plan.



	Korea’s Approach to Trade in Services in 2001


Korea gives higher priority to discussions on infrastructure services which have impact on other economic sectors.

             Credit should be given to voluntary liberalization measures of each member economy as a way to  

             encourage WTO members to accelerate liberalization process.     



	Chapter 3 :Korea’s  General Approach to Trade in Services in 2001

*Competition Policy will be dealt with in the Competition Policy Chapter (link)

	Section
	Improvements Implemented Since Last IAP
	Current Entry Requirements
	Further Improvements Planned

	Foreign Investment or Right of Establishment (including Joint Venture Requirements)


	
	Korea has greatly enhanced the transparency and liberalization of foreign investment. Moreover, much effort is put into eliminating regulatory restrictions on and administrative conflicts for foreign investors. In particular, the Ministry of Commerce, Industry and Energy (MOCIE) is carrying out various policies to promote foreign investment. KOTRA is operating the Ombudsman Institution to improve the living conditions for foreigners doing business in Korea. For further details, please visit the MOCIE website at http://www.mocie.go.kr/eng/and the Ombudsman website at http://www.i-ombudsman.or.kr/.

See Chapter 4: Investment for details.

	See Chapter 4: Investment for details.

	Temporary Entry and Stay of Service Providers and Intra-Corporate Transferees


	
	A C-2 visa is provided for bona fide business people with single or multiple entries to Korea. Visits must be less than 90 days in duration.

An Intra-Company Transferees visa (D-7) visa is granted to professional personnel who are transferred to branch offices, affiliated companies or resident offices in Korea from foreign companies abroad, with over one year of service in head offices, branch offices or other business offices. The visa allows less than two years of stay. 

	See Chapter 13: Business Mobility for details.

	Foreign Exchange Control/

Movement of Capital


	
	When FDI capital is remitted to domestic foreign exchange banks:

* The remitted capital shall be converted into Korean won to pay for 

  the acquisition of outstanding stocks, or the capital can be 

  transferred directly to the stock transferer's account in foreign 

  currency.

* Where a foreign investor intends to pay for the acquisition of 

  outstanding stocks by withdrawing foreign currency, they shall 

  obtain the approval of the President of the Bank of Korea.

* Foreign investors must be issued a certificate of 

  purchase/deposit of foreign currency by a foreign exchange bank. 

  This certificate is required when filing FDI company registration.

When capital is carried in through customs:

* The foreign currency must be reported to the customs authority and 

  then converted into Korean won to pay for the acquisition of 

  outstanding stocks, or may be transferred directly to the stock 

  transferer's account in foreign currency

* Foreign investors must be issued a certificate of 

  purchase/deposit of foreign currency by a foreign exchange bank. 

  This certificate is required when filing FDI company registration.

	

	Other Generic Requirements 

Applied to Trade in Services


	
	
	


	Chapter 3:  Improvements in Korea’s Approach to Trade in Services since 1996

	Section
	Position at Base Year (1996)
	Cumulative Improvements Made to Date

	General Policy

Position


	Internal liberalization of the Korean services market was complemented by new international commitments under the WTO agreement, including commitment under the GATS 1995.

Most of the service industries are open to foreign investors. For some restricted sectors, further steps were made towards libelarization.

	In 1997, Korea proposed a liberalization plan consistent with the Basic Telecommunication Services and the WTO Agreement on Financial Services. In addition, Korea proposed further liberalization plans for the service industries in its 1997, 1998 and 1999 IAPs.  

In particular, extensive liberalization is advancing in key sectors such as telecommunication, distribution and financial services. Somewhat less liberalized sectors such as education, energy and transportation services are partially making progress in liberalization.
For details, please refer to the Korea's IAP (1997-1999) and WTO Service Database. 


	Foreign Investment or Right of Establishment (including Joint Venture Requirements)


	The Foreign Investment and Foreign Capital Inducement Act regulated the FDI system.
	The government introduced the Foreign Investment Promotion (FIPA) in 1998, a landmark piece of legislation designed to accelerate the inflow of foreign investment. Its ultimate goal is to provide foreign investors with a favorable investment enviroment in comparison with those offered by foreign competitors. Since then, it has continuously liberalized foreign exchange/capital transactions and the areas of business open to foreign investment.

At the same time, it abolished existing regulations related to the approval of foreign investment and strengthened incentives to foreign investors, including tax reductions and the introduction of Foreign Investment Zones (FIZs).


	Temporary Entry and Stay of Service Providers and Intra-Corporate Transferees


	Foreigners without a visa are allowed a temporary stay of 15 days with some exceptions. Nationals of Malaysia, New Zealand, Singapore and Thailand are allowed a temporary stay 
of 90 days without a visa due to the Visa Exemption Agreement. 
Nationals (citizens) of Australia, Canada, Japan and the U.S. are allowed the issuance of multiple entry visas.


	See Chapter 13: Business Mobility for details.

	Foreign Exchange Control/

Movement of Capital


	The Korean capital market,  portfolio and direct investment were relatively closed to foreigners. The laws and regulations governing foreign exchange transactions were too complex and cumbersome.  

	In order to facilitate foreign investment in Korea, all foreign exchange transactions related to foreign direct investment  equity investment, or mergers and acquisitions of Korean companies by foreign investors were liberalized on July 1, 1998. 

In the first phase of foreign exchange liberalization in 1999, foreign exchange transaction procedures were simplified and restrictions were lifted on foreign exchange transactions related to overseas activities of enterprises and financial institutions. In January 2001, the government implemented the second phase of foreign exchange liberalization by deregulating foreign exchange and capital transactions by individuals.

Especially, the overseas remittance of stock dividends and equity owned by foreign investors, of proceeds from sales thereof, of principal and interest paid on long-term loan contracts, and of commissions and royalties paid pursuant to technology licensing contracts is completely guaranteed.


	Other Generic Requirements Applied to Trade in Services
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